
Peaine Township Regular Meeting August 8, 2012 at 7:00PM at Peaine Township Hall 

Members Present: Larry Kubic, Colleen Martin, Pete LoDico, Jack Gallagher                   
Members Absent: Paul Welke 

Meeting called to order at 7:03pm 

Motion Kubic, second LoDico to approve the agenda, motion approved. 

Motion LoDico, second Kubic to approve the minutes of the July 11th, 2012 regular meeting and 
the July 12th , 2012 special meeting, motion approved. 

Motion Kubic, second LoDico to approve the payment of current bills, motion approved. 

Motion Gallagher, second LoDico to re-appoint Carol Burton and Donna Stambaugh to the 
Library Board for 4-year term ending 2016, motion approved. 

Motion Gallagher, second LoDico to re-appoint Sandy Birdsall as the Peaine Township 
representative on the NRESC for 3-year term (ending September 2015), motion approved. 

An update was given on the status of the Air Ambulance –Attorneys have reviewed the proposed 
agreement, it was agreed to hold a Joint Township meeting along with EMS and Island Airways 
to finalize the agreement. It was requested by Kubic to be read into the minutes a portion of the 
Peaine Township’s Attorney’s recommendation on 8/1/2012 

Brief Answer-------“The	  Agreement’s	  compensation	  provisions	  are	  arguably	  not	  in	  compliance	  with	  

the	  Anti-‐kickback	  statute.	  However,	  the	  deficiencies	  in	  the	  compensation	  provisions	  are	  low	  risk,	  and	  
likely	  do	  not	  evidence	  any	  intent	  to	  induce	  referrals,	  meaning	  that	  this	  agreement	  would	  likely	  not	  be	  
sanctionable	  by	  the	  Office	  of	  Inspector	  General	  (“OIG”).	  However,	  a	  fee-‐for-‐service	  compensation	  

schedule	  would	  create	  much	  less	  risk	  and	  would	  more	  fully	  comply	  with	  the	  Anti-‐kickback	  requirements.	  
This	  sort	  of	  compensation	  arrangement	  could	  be	  easily	  generated	  in	  the	  present	  Agreement	  and	  would	  
lower	  Anti-‐kickback	  concerns.” 

Last Paragraph-------“That being said, on its face the compensation arrangement is questionable, 
and if the OIG were to initially view it, they may question its compliance (even if eventual 
conviction would not be possible). This is a situation wherein it would be relatively easy to 
determine a formula-based compensation arrangement whereby McPhillips provides a fee 
schedule depending on the distance of the transport, fuel needed, maintenance, etc. Engaging in 
this sort of compensation schedule better assures that the compensation is set in advance, better 
assures fair market value, and would not be in a percent compensation form that the OIG 
traditionally disproves. A fee-for-service, formula-based compensation schedule would be a 
lower risk option in this case and this is the compensation arrangement I would recommend” 

 



Resolution #17-2012 offered by LoDico and supported by Kubic approving the Proposed Tower 
Lease Agreement with CCE911 for Peaine Township Fire Hall Communications Tower 

Roll Call Vote   Ayes: Gallagher, Martin, LoDico, Kubic  Nays: None                                  
Absent: Welke                                                                                                                       
Resolution Passed 

Resolution #18-2012 offered by LoDico and supported by Kubic to approve the Verizon’s Land 
Lease Agreement for Cell Phone Tower as presented. 

Roll Call Vote    Ayes: Gallagher, Martin, LoDico, Kubic   Nays: None                                   
Absent: Welke                                                                                                                               
Resolution Passed 

Motion LoDico, second Kubic to adjourn, motion approved. 

Meeting adjourned at 8:08pm. 

 

 

 

 


